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Middle-market 
lenders: 
Unitranche club 
deals now more 
common
By Steve Gelsi
• Antares teaming up with CPPIB, Ares and others
• Carlyle, Madison Capital and others working together
• Market competitive despite slower M&A

Middle-market lenders said they’re seeing 
more club deals involving multiple parties in 
unitranche loans, which weave senior and 
subordinated debt into one instrument, as 
part of a changing dynamic in the space.

In recent years, many unitranche loans 
have come from senior secured loan pro-
grams (SSLPs), which often include two enti-
ties providing debt. One major duo in the 

SSLP space, Ares Capital Corp and Antares 
Capital, was broken up when General Elec-
tric Co sold Antares to Canada Pension Plan 
Investment Corp earlier this year.

While other SSLPs now take up the slack 
including Ares Capital Corp and AIG-backed 
Varagon, others have teamed up to provide 
club deals on unitranche debt, according to 
a panel at the PartnerConnect conference at 
Half Moon Bay.

David Brackett, founding partner and 
member of the investment committee at 
Antares Capital, said the lender has been 
pursuing “many strategies” for its uni-
tranche business, including working with 
CPPIB, Ares and its new SLLP partner Vara-
gon, as well as other third parties. Overall, 
Antares now has more flexibility to work 
on healthcare landing, as well as technology 
lending, under CPPIB, he said.

Kunal Soni, managing director at Carlyle 
Group, said the firm has been partnering 
with Madison Capital on unitranche deals, 
with other parties in the mix.

“We’re seeing things clubbed up more,’’ 
he said.

Soni said the lending market has been 
less receptive to some types of junior debt 
while middle market M&A activity has been 
less active this year. Nevertheless, middle 
market lenders and deal-makers haven’t yet 
recalibrated lending terms.

“We’re in a hyper-competitive environ-
ment,” he said. “It could be a big challenge 
for lenders because these aggressive lending 
deals may set a precedent.”

Lenders didn’t report any huge changes 
in the lending market when GE announced 
its sale of Antares earlier this year. If any-
thing, some lenders said they ran into Antar-
es more often on deals as if executives at 
the firm wanted to prove they were still in 
the game.

The comments came during a panel enti-
tled, “How The Sale of GE Antares Changes 
Everything In the Debt Markets” moderated 
by Randy Schwimmer, founder and publish-
er of The Lead Left.

Ratings Wrap-Up October 30, 2015 - November 12, 2015)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

11/10/15 Apollo Global 
Management

Affinion Group 
Holdings, Inc. = Standard & Poor's lowered the corporate credit 

rating of Affinion Group Holdings Inc. to 'SD' from 
'CC'. 

The downgrade comes after Affinion completed a 
distressed exchange that is viewed as tantamount to 
default. 

S&P

11/3/15 Bluescape 
Resources

EXCO Resources 
Inc. = Standard & Poor's downgraded the corporate 

credit rating on EXCO Resources to 'SD' from 
'CCC+'.

The action follows EXCO's repurchasing a portion of its 
senior unsecured notes at a substantial discount to par.

S&P

11/5/15 Carlyle Group Getty Images Inc. = Standard & Poor's downgraded the corporate 
credit rating on Getty Images to 'CC' from 'CCC-' 
and its rating outlook is negative.

The downgrade comes after Getty exchanged senior 
unsecured notes for secured first-lien notes. The 
exchange was viewed as distressed. 

S&P

11/6/15 Crestview 
Partners

Cumulus Media 
Inc. = Standard & Poor's downgraded the corporate 

credit rating on Getty Images to 'B-' from 'B'. The 
ratings outlook is negative.

Cumulus has displayed a weak operating performance 
and has a highly leveraged business risk profile. 

S&P

11/10/15 GCP Capital 
Partners

Hercules Offshore, 
Inc. < Standard & Poor's raised the corporate credit 

rating for Hercules Offshore Inc. to 'CCC+' from 'D'. 
The outlook is negative.

The upgrade is because of Hercules' new capital 
structure after its reorganization. The negative outlook 
reflects the expectation that the company's liquidity will 
deteriorate in 2016.

S&P

11/6/15 Kohlberg 
Kravis Roberts 
& Co.

Comstock 
Resources, Inc. = Moody's downgraded Comstock Resources, Inc.'s  

Corporate Family Rating to Caa2 from Caa1. The 
ratings outlook is negative.

Comstock was downgraded due to its potentially 
unstable capital structure and weak cash flow metrics. 

Moody's

11/12/15 Riverstone 
Holdings

UTEX Industries 
Inc. = S&P lowered the corporate credit rating on UTEX 

Industries Inc.'s to 'CCC+' from 'B-'. The company’s 
outlook is stable.

UTEX has displayed weaker than expected financial 
results, but should continue to generate positive cash 
flow in the next year. 

S&P

11/3/15 Sterling 
Investment 
Partners

Fairway Group 
Holdings Corp. = Standard & Poor's lowered the corporate credit 

rating on Fairway Group Holdings Corp. to 'CCC+' 
from 'B-'. The outlook is negative.

The downgrade is due to underperformance amid 
competition in the marketplace and the expectation that 
credit metrics and cash flow will be hampered into the 
next year. 

S&P

11/11/15 TA Associates Millennium 
Health, LLC = Moody's downgraded Millennium Health, LLC's  

Probability of Default Rating to D-PD and affirmed 
its Ca Corporate Family Rating

The downgraded ratings were a product of Millennium 
filing for voluntary petitions for reorganization under 
Chapter 11 in the United States Bankruptcy code. 

Moody's
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