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PSP credit chief 
building fast-
moving team to 
invest $3.7 bln
By Steve Gelsi 
• Plans to hire 25-plus credit pros in NY, London, 
 Montreal
• Wants to deploy $4 bln over next three years
• Won’t originate loans

  Public Sector Pension Investment 
Board’s new credit chief, David Scudel-
lari, plans to hire more than 25 experi-
enced credit pros in New York, London 
and Montreal to deploy roughly $4 billion 
over the next three years as a partner to 
invest in loans.

Scudellari, named in November as 
senior vice president for principal debt 
and credit investments at PSP Invest-
ments, said he’s building a quick-moving 
deal staff for the $84 billion Montreal-
based pension fund.

“We’re built for speed and effective-
ness,” Scudellari said in a phone inter-

view. “We are going to be a good partner 
to the firms that want us to provide capi-
tal. We want to make sure the people I 
hire will be leveraged finance pros who 
know how to document a process, under-
stand the rules of engagement, perform 
due diligence and be very selective in 
the types of businesses we’re going to 
support.”

As head of PSP’s new U.S.-based affili-
ate, PSP Investments Holding USA LLC, 
Scudellari plans to hire up to 12 more 
people in New York City by the end of 
March, with an eye on third-year ana-
lysts, two or three people on the junior 
vice president level and some support 
staff.

“I need people who have done a bunch 
of deals already on the junior level ver-
sus taking someone right out of college,” 
Scudellari said.

PSP also plans to hire people in Mon-
treal and another 10 or so in London, 
after the March build-up in New York.

Overall, Scudellari said PSP Invest-
ments will divide its investments into 
middle-market loans and syndicated 
loans.

“I’m not building a [loan origination] 

team,” he said. “I’m here to partner with 
various origination platforms, credit plat-
forms, or a syndicate desk on Wall Street. 
We’re a unique animal. We’ve got a man-
date to deploy $3.7 billion [converted 
from C$5 billion] in the next three years. 
That’ll grow as the pension fund grows.”

PSP has drawn a positive response as 
a prospective partner in meetings with 
other credit platforms, Scudellari said. 
He did not mention any specific names 
of groups involved in talks with PSP.

“Having somebody with a long-term 
view and who isn’t afraid to be in an 
illiquid position is typically welcome,” 
Scudellari said. “We can sometimes help 
a credit platform avoid syndication. We’re 
not competing with anybody. Nobody 
wants to own 100 percent of a loan. 
We’re just another good solution for our 
clients.”

Business services and software remain 
key sectors for credit deals for PSP. 
“They’re both large and in need of capi-
tal, offering long histories of performance 
even in a downturn with recurring rev-
enue or free cash flow,” Scudellari said.

PSP was on track to close its first loan 
by November 30. 

Ratings Wrap-Up (November 13, 2015 - November 23, 2015)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

11/13/15 Apollo Global 
Management

Affinion Group 
Holdings Inc. < Standard & Poor's raised Affinion Group Holdings' 

corporate credit rating to 'CCC+' from 'SD'. The oulook is 
stable.

S&P expects Affinion's operating performance to improve in the 
next year after recently completing a distressed exchange. 

S&P

11/17/15 Apollo Global 
Management; 
Avenue Capital 
Group

Verso Paper 
Holdings LLC = Standard & Poor's has lowered the corporate credit rating 

on Verso to 'CCC-' from 'B-'. The outlook is now negative. 
The downgrade follows Verso's announcement that it will 
pursue debt restructuring and possibly sell off its assets. 

S&P

11/13/15 Black Diamond 
Capital 
Management

PTC Alliance 
Holdings Corp. = Standard & Poor's lowered its corporate credit rating 

on PTC Alliance Holdings Corp. from 'B-' to 'CCC'. The 
company's outlook is negative.

PTC is experiencing weak liquidity and operating performance 
due to the current down conditions of the steel industry.

S&P

11/23/15 Corinthian 
Capital Group

Sierra Hamilton, LLC = Moody's downgraded the Corporate Family Rating 
of Sierra Hamilton to Caa3 from Caa1. The company's 
outlook is negative.

Sierra has been in a very weak liquidity position and Moody's 
expects its business will continue to have weak activity levels.

Moody's

11/16/15 Quantum 
Energy Partners

Linn Energy, LLC = Moody's downgraded Linn Energy's Corporate Family 
Rating to Caa1 from B2. The company's outlook is 
negative.

Moody's downgrade reflects Linn's high financial leverage 
profile and weak asset coverage of debt.

Moody's

11/18/15 Rank Group Ltd Autoparts Holdings 
Limited = Moody's downgraded the Corporate Family Rating of 

Autoparts Holdings Limited to Caa2 from Caa1. The 
company's outlook is negative.

Autoparts Holdings has had an ongoing weak operating 
performance and drop in revenue. 

Moody's

11/13/15 TA Associates Millennium Health 
LLC = Standard & Poor's downgraded Millennium Health's 

corporate credit rating from 'CC' to 'D'. 
Millennium filed for Chapter 11 bankruptcy and will carry out its 
financial restructuring plan.

S&P

11/16/15 TPG Capital; 
Oaktree Capital 
Management

Isola USA Corp. = Standard & Poor's lowered the corporate credit rating 
on Isola USA Corp.  to 'CCC+' from 'B-'. The oulook is 
negative.

Isola's liquidity has been declining and has displayed a 
continued weak operating performance.

S&P
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