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Eaton Vance 
Institutional 
Senior Loan Fund 
nears $8 bln
By Steve Gelsi

SNAPSHOT
Firm: Eaton Vance
Fund: Eaton Vance Institutional Senior Loan Fund
Amount raised: $7.8 bln

Eaton Vance increased the dollar con-
tributions to its Eaton Vance Institutional 
Senior Loan Fund by $2.4 billion in one 
year, bringing the total to $7.8 billion for 
the platform for public pension funds, 
endowments and other big LPs, according 
to filings.

The 2015-2016 period marked the largest 
dollar increase in a single year for the fund, 
beating out the $2.2 billion jump between 
2013 and 2014, according to a review of its 
amended filings.

Another tailwind for fundraising may 
have come from activity in the debt mar-
kets in late 2015, when a flight to safer 
forms of debt such as senior loans took 

place during the upheaval in junk bonds 
and junior debt.

The fund has been amended every year 
since its first Form D filing in 2007. Unlike 
a closed-end fund that hits its target and 
stops fundraising, this pool appears to be 
open-ended with annual updates to the 
total dollars drawn in.

Officers listed on the Eaton Vance Insti-
tutional Senior Loan Fund are Laurie Hyl-
ton, Thomas Faust Jr, Frederick Marius and 
A John Murphy.

Faust is chairman, CEO and president of 
Eaton Vance, according to the firm’s annual 
report. Hylton works as vice president, chief 
financial officer and chief accounting offi-
cer, and Marius holds the title of chief legal 
officer.

Murphy is a registered broker-dealer for 
Eaton Vance Distributors Inc, the firm’s 
brokerage arm, according to filings.

An Eaton Vance spokeswomen declined 
to comment.

Large asset managers such as Eaton 
Vance typically run trading desks that 
invest in debt, also known as commercial 
paper, issued by banks and corporate bor-
rowers — not unlike a U.S. bond investing 
operation, according to an LP familiar with 
the practice.

The desks essentially buy pieces of loan 

deals for acquisitions or general purposes. 
Senior loans are backed by collateral, which 
makes them the safest bet in the capital 
stack of a company.

Eaton Vance also manages at least one 
publicly traded senior loan fund: Senior 
Floating Rate Trust, which offers return 
rates that adjust to match any interest 
rate hikes. It trades on the New York Stock 
Exchange under the symbol EFR.

Eaton Vance commits “significant 
resources to serving institutional and high-
net-worth clients who access investment 
management services on a direct basis and 
through investment consultants,” according 
to its annual report.

As of October 31, 2015, Eaton Vance 
disclosed $311 billion in assets under man-
agement, including $120 billion from insti-
tutional investors and $24.5 billion from 
high net worth account assets. Private 
funds totaled about $26.6 billion of the 
firm's total fund assets of $125.9 billion.

LEVERAGED LOANS

Ratings Wrap-Up February 25, 2016 - March 10, 2016)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s. 

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

2/25/16 Apax Partners; 
JMI Equity

Pinnacle Holdco 
S.a.r.l. = Moody's downgraded Pinnacle Holdco's Corporate 

Family Rating to Caa1 from B2. The rating outlook is 
negative. 

The downgrade is a reflection to the long-term 
depression over the energy market that is expected 
to continue. 

Moody's

3/3/16 Avista Capital 
Partners

Hi-Crush Partners 
LP = Moody's downgraded Hi-Crush Partners Corporate 

Family Rating to Caa1 from B3.  The outlook is negative.
Hi-Crush's EBITDA and credit metrics are expected 
to further deteriorate in 2016 due to the struggling 
oil and gas industry.

Moody's

3/8/16 Bain Capital; 
Thomas H. Lee 
Partners

iHeartCommunications 
Inc. = Standard & Poor's affirmed the 'CCC' corporate credit 

rating on iHeartCommunications Inc, and placed it on 
CreditWatch with negative implications.

The CreditWatch placement is a indictment that 
iHeartCommunications will default within the next 
60 days due to its covenant violations.

S&P

3/2/16 CCMP Capital 
Advisors

Chaparral Energy 
Inc. = Standard & Poor's lowered the corporate credit rating 

for Chapparal Energy Inc. from 'CCC-' to 'D'.
The downgrade is a reflection of Chaparral electing 
to not make an interest payment on its senior notes.

S&P

3/7/16 Denham 
Capital

Alta Mesa 
Holdings L.P. < S&P raised the corporate credit rating on Alta Mesa 

from 'CC' to 'CCC+'. The outlook is negative.
The upgrade follows Alta Mesa's terminated offer to 
exchange existing senior unsecured debt for third-
lien term loans significantly below value.

S&P

3/2/16 Leonard Green 
& Partners

Sport Authority 
Inc. = Moody's downgraded Sport Authority's Probability of 

Default Rating to D-PD from Ca-PD/LD.  The outlook 
was changed to stable from negative.

The downgrade was prompted by Sport Authority’s 
March 2, 2016 announcement that it had initiated 
Chapter 11 bankruptcy proceedings.

Moody's

3/8/16 Sterling 
Investment 
Partners

Fairway Group 
Holdings Corp. = Standard & Poor's lowered the corporate credit rating 

on Fairway Group Holdings Corp. to 'CCC-' from 'CCC+'. 
The outlook is negative.

Fairway has ongoing difficulties with its 
performance and liquidity, putting the company at a 
heightened risk for default. 

S&P

3/1/16 Wind Point 
Partners

Vertellus 
Specialties Inc. = S&P lowered the corporate credit rating on Vertellus 

Specialties from 'B-' to 'CCC'. The outlook is negative.
Vertellus has had poor operating performance and 
liquidity. A default is possible within the next year.

S&P

Source: Standard & Poor’s, Moody’s Investors Service and Buyouts

ACTION ITEM

Download a table showing the annual 
totals for the senior loan fund: http://
bit.ly/1XsKGrw. Read the Eaton Vance 
annual report: http://1.usa.gov/1TwGjO4


