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New Jersey 
cancels Advent 
commitment 
over terms
By Chris Witkowsky
• New Jersey cancels $100 mln commitment to 
 Advent's Fund VIII
• Pension, manager couldn't agree on certain terms
• Advent dropped preferred return from Fund VIII

New Jersey’s state pension system 
scrapped a proposed $100 million com-
mitment to Advent International’s eighth 
flagship fund after failing to agree with 
the manager on certain terms.

The decision to back away from the 
commitment was highlighted in a notifi-
cation in the board packet from the May 
25 State Investment Council meeting.

According to the notice, “during the 
course of the negotiations, the [invest-
ment division] and the fund were unable 
to reach agreement on the terms of the 
legal documents. After a number of con-
versations with senior officers at the 
fund, it was decided by both parties in 
March to cease negotiations.”

It’s not clear which terms caused the 
pension to abandon the commitment, 
which its investment staff approved, 
pending legal negotiations, last year.

Joseph Perone, spokesman for the state 
treasurer’s office, and Erin Smith, spokes-
woman for Advent, declined to comment.

Some LPs were upset with the firm last 
year for dropping its traditional 8 percent 
preferred return in Fund VIII.

“Hate it, but that is the funding envi-
ronment we are in and high-quality man-
agers have the ability to drive terms,” an 

LP previously told Buyouts about Advent 
dropping the hurdle.

New Jersey State Investment Council
member James Hanson questioned the 
fund’s lack of a preferred return during 
the investment council meeting Nov. 18, 
2015, according to meeting minutes.

Michelle Davidson, a managing direc-
tor with New Jersey’s private equity con-
sultant TorreyCove Capital Partners, said 
at the meeting the fund had other mecha-
nisms to protect investors against exces-
sive distributions to the manager.

One of the mechanisms in Fund VIII is 
the European waterfall distribution struc-
ture, in which a GP must pay back all 
of a limited partner's contributed capital 

before starting to collect carried interest.
Fund VIII closed on $13 billion in 

March, beating its $12 billion target.
New Jersey’s Division of Investment 

approved the $100 million commitment 
last year and informed the investment 
council in November. The division tout-
ed Advent’s strong track record, ability to 
invest in various geographies and experi-
enced global team, according to an invest-
ment report from the pension system.
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Check out New Jersey’s monthly invest-
ment report: http://bit.ly/1WnpEh8

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Kansas Public 
Employees’ 
Retirement System

Apax IX Acquisitions/
Buyouts

$75 million $7.5 billion Apax forges global partnerships and long-term investments in growth 
companies, focusing on five sectors: Financial & Business Services, 
Healthcare, Media, Retail & Consumer, Tech & Telecom.

Montana Board of 
Investments

Centerbridge Special Credit 
Partners III

Distressed/
Turnaround

$35 million $5 billion Centerbridge will divide the vehicle into two tranches: the smaller 
tranche, representing 25 percent of the capital raised, will be deployed 
first. The large tranche will be held in reserve and will be activated as 
distressed opportunities emerge.

University of Michigan 
Board of Regents

Sankaty Credit Opportunities VI Private Debt $50 
million

$3 billion Fund VI will invest in discounted debt securities as well as special 
situations, which could include structured products, dislocated 
mezzanine, restructured or undervalued equities.
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