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Wisconsin to 
hire consultant 
to address fee 
transparency
By Sam Sutton
• $102.9 bln pension to issue RFP in January
• Consultant to help Wisconsin recalculate fees, 
 streamline reporting
• Third-party consultant will also assist with due 
 diligence

State of Wisconsin Investment Board will 
seek outside service providers to address 
shortcomings uncovered by a recent Ernst 
& Young review of Wisconsin’s private equity 
program, Buyouts has learned.

Wisconsin had been manually inputting 
fee and expense data obtained from private 
equity general partners, spokeswoman Vicki 
Hearing told Buyouts in an email. GPs vary 
in their approach to reporting and commu-
nicating fund expenses, and Ernst & Young 
recommended that the state automate its 
processes for PE accounting and reporting 
“to streamline how the data is stored and 
managed,” Hearing wrote.

In addition to automating its reports, 
Ernst & Young also urged Wisconsin to 
implement a standardized system for fee 
recalculations to make the private equity 
program’s costs more transparent.

Wisconsin awarded Ernst & Young a 
$270,000 contract to assess its PE program’s 
accounting policies and processes in 2015.

A copy of the accounting firm's report 
wasn't immediately available.

The investment board, which manages 
$102.9 billion of state assets, plans to request 
proposals from service providers in January 
for an “expanded scope for services and 

support for its private equity investments 
that include data and accounting support 
services,” Hearing said.

In addition to recalculating fees and 
expenses, the third-party service provider 
Wisconsin selects would help maintain 
SWIB’s records and provide third-party due 
diligence of PE fund managers.

StepStone Group is SWIB’s private equi-
ty consultant and its contract expires at 
the end of 2017. Depending on the scope 
of responses generated by the January RFP, 
Wisconsin may hire “more than one” third-
party provider to advise on its PE portfolio, 
Hearing wrote.

Until then, Hearing said, Wisconsin staff 
have consolidated spreadsheets to ease the 
process for calculating fees. Furthermore, 
investment accounting activity reported 

by the GP is now compared with the firm’s 
audited financial statements.

In an email, Hearing said the timing 
of the Ernst & Young review was part of 
an ongoing multiyear project to improve 
Wisconsin’s technology infrastructure and 
internal data-management systems. The 
investment board is seeking an investment 
information-technology consultant, accord-
ing to its website.

Interest in private equity’s complicated 
investment costs has intensified over the 
past several years. Public officials in states 
like California and New York grew increas-
ingly critical of the industry’s disclosure 
practices. Like Wisconsin, CalPERS and Mon-
tana Board of Investments launched efforts 
to streamline processes for calculating and 
reporting PE-related fees and expenses. 
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Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ Size Insight

New York 
State Common 
Retirement Fund

Ares Corporate Opportunities 
Fund V

$300 million $7.85 billion Ares will target traditional buyouts and distressed debt 
investments, with a heavier tilt towards distressed debt deals to 
account for the economic slowdown.

Hudson River Co-Investment 
Fund III (Hamilton Lane) 

Co-Investment $300 million Hamilton Lane will co-invest in small and middle-market 
companies.

Thoma Bravo Fund XII $400 million $7.2 billion Thoma Bravo targets control investments in companies with 
strong business franchises to achieve industry leadership.

Vista Foundation Fund III $400 million $2.5 billion Vista’s Foundation Fund III will target investments in small and 
lower-middle-market enterprise software companies.
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