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U.S. buyout and mezzanine fundraising ($B)

Data is as of October 4, 2016
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U.S. third-quarter private equity 
fundraising dipped 17 percent 
to $42.4 billion from the $51 bil-
lion in Q2, according to Buyouts 
data. Buyout and mezzanine 

strategies raised $137.3 billion year-to-
date, more than $20 billion off the amount 
raised through the first three quarters of 
2015. 

Despite the slowdown, several marquee 
firms managed to hold final closes in Q3. 
Thoma Bravo held a final close on $7.6 bil-
lion, more than doubling the size of its 
previous flagship fund. Chicago mainstay 
Madison Dearborn wrapped its sixth fund 
on $4.4 billion after two years on the mar-
ket, and Buyouts reported Platinum Equity  
circled $4.2 billion toward an expected 
$5.5 billion hard cap in Q3.

Even as fundraising volumes dipped, 
sources told Buyouts their pipelines of 
active funds remained strong going into 
the final months of 2016. According to 
Christian Kallen, a managing director 
at Hamilton Lane, anecdotal evidence 
suggests some general partners are com-

ing back to market sooner than expected, 
often at their investors’ behest.

“The third quarter was a little more 
quiet than what we generally see,” he 
said. “Fast forward to what we’re seeing 
now in the market, with [private place-
ment memorandums] coming, we would 
expect a very, very busy end of the year.”

That said, Kallen noted the pipeline 
also has fewer mega-funds — vehicles tar-
geting $5 billion or more — which could 
hurt fundraising volumes. The compara-
tive lack of mega-funds and mini-mega-
funds (targeting $1 billion to $4.99 billion) 
could enable LPs to put capital to work at 
a slightly slower pace. (See chart.) Many 
LPs, including California Public Employ-
ees’ Retirement System, expect private 
equity distributions to decline in the near-
term, which could have a knock-on effect 
on commitment pacing.

Employees Retirement System of Texas 
indicated it would commit around $750 
million to 10 PE funds in its new fiscal 
year, which started Sept. 1, roughly 20 per-
cent off the pace it set the previous year.

People walk in between water pipes as they cross 
Mahim creek during rains in Mumbai, India, July 
19, 2016.  REUTERS/Shailesh Andrade
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