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FRESH CAPITAL

Minnesota 
doubles down 
on Goldman, 
secondaries 
By Sam Sutton
• Minnesota commits up to $775 mln to PE in December
• New commitments include re-ups with Goldman, 
 Merced
• $81 bln institution forms new relationships with Dyal, 
 Oak Hill

Minnesota State Board of Investment 
committed as much as $775 million across 
six private equity funds at its Dec. 1 board 
meeting, according to its website.

The commitments include four re-ups 
with existing general partners and two to 
new managers. All six remain subject to 
final negotiations of terms and conditions.

The commitments to new managers were 
among Minnesota’s largest. Dyal Capital Part-
ners, a Neuberger Berman unit, received as 
much as $175 million for its third flagship 
fund. Dyal set a $2.5 billion target to acquire 
minority stakes in the management compa-
nies of private equity and hedge funds.

The investment board also committed as 
much as $150 million to Oak Hill Capital Part-
ners, which ran a stapled secondary process 
as it sought $3 billion for its fourth flagship 
fund, Buyouts reported in June. The commit-
ment is Minnesota’s first with Oak Hill.

Minnesota’s largest re-up, also $150 mil-
lion, went to Goldman Sachs’s in-house PE 
unit, West Street Capital Partners. West 
Street is raising $5 billion to $8 billion for 
its latest buyout fund, the Wall Street Journal 

reported earlier this year. The firm will 
likely hold an interim close before year-end.

Goldman’s previous buyout fund, a $20.3 
billion vehicle raised in 2007, was netting 
a 5.57 percent internal rate of return and 
1.53x multiple as of Sept. 30, according to 
Minnesota documents.

A trio of $100 million re-ups
Minnesota also re-upped $100 million 

each to Merced Capital’s flagship fund and 
secondary vehicles managed by Lexington 
Partners and Goldman.

Merced, known as EBF & Associates until 
it changed its name in 2014, is raising its 
fifth flagship fund. The firm invests oppor-
tunistically across a variety of asset classes, 
including private loans, real estate, heavy 
equipment and insurance products.

How much Merced plans to raise through 
Fund V is unclear. The firm did not respond 
to a request for comment.

Minnesota is a limited partner in three 
previous Merced funds. The firm’s previ-

ous flagship vehicle, which closed on $800 
million in 2013, netted a 4 percent IRR and 
1.08x multiple through Sept. 30, Minnesota 
documents show. Fund III netted a 6.92 per-
cent IRR and 1.32x multiple as of that date.

Minnesota’s commitment to Lexington 
went to the firm’s newest middle-market sec-
ondaries fund, which is targeting $2 billion. 
Goldman Sachs’s secondary fund, Vintage 
VII, had raised roughly $3 billion toward its 
$5 billion target as of late June, Private Equity 
International reported.

Minnesota State Board of Investment 
manages more than $81 billion of assets, 
including $67.6 billion of retirement funds. 
Minnesota held roughly 12.9 percent of its 
retirement funds in alternative assets like 
PE and real estate as of Sept. 30.
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More about Minnesota’s investment 
program: www.mn.gov/sbi

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Minnesota State 
Board of Investment

Dyal Capital Partners III Growth Equity $175 million $4 billion Dyal takes direct minority stakes in private-equity managers and 
hedge funds, with a focus on the financials industry.

Oak Hill Capital Partners 
IV

Acquisitions/Buyouts $150 million $2 billion Oak Hill targets $100 million – $300 million equity investments in the 
consumer, industrials, media and services sectors primarily in North 
America.

West Street Capital 
Partners

Acquisitions/Buyouts $150 million $5-$8 billion Goldman Sachs’ latest fund, a reference to its lower-Manhattan 
address, will be less than half the size of its $20 billion-sized prior 
fund.

New Jersey State 
Investment Council

EQT Infrastructure III Infrastructure $100 million €2.9 billion 
($3.1 billion)

EQT will invest 50 million to 300 million euros in 12 to 14 companies, 
focusing on energy, transportation and logistics, environmental, 
telecom and public service or facility assets.

MBK IV Acquisitions/Buyouts $100 million $4 billion MBK Partners will invest in buyouts of Korean, Japanese, Chinese and 
Taiwanese companies.
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