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CalPERS grosses 
$434 mln from 
secondary sale 
of fund stakes
By Sam Sutton
• Sale included funds managed by 16 managers
• Follows up similar sale completed in first half of 2016
• CalPERS commits to new CD&R, Carlyle funds

California Public Employees’ Retire-
ment System in the second half grossed 
$434 million from the sale of its stakes 
in 26 private equity funds managed by 16 
firms, according to a Pension Consulting 
Alliance report included in materials for 
an upcoming meeting.

The sale was an auction process run by 
staff with Cogent as an advisor, according 
to CalPERS. There were multiple buyers 
for different funds.

CalPERS previously sold its stakes in 
46 funds during the first half of 2016, 
pension documents show. Those deals, 
which included funds managed by 24 
firms, generated $450 million in gross 
proceeds.

The $307 billion retirement system is 
in the process of concentrating its private 
equity portfolio in the hands of fewer 
managers.

The system is paring its roster of man-
agers by selectively re-upping with core 
managers, allocating larger amounts to 
new funds and separate accounts, and 
engaging the secondary market as a sell-
er. In 2015, CalPERS said it would reduce 
the number of relationships in its PE port-
folio to around 30 general partners from 

100, The Wall Street Journal reported.
Consistent with that approach, 

CalPERS committed $150 million to Car-
lyle Strategic Partners IV in November. 
Carlyle Group is a longtime CalPERS GP 
and manages some 6 percent of the retire-
ment system’s $25.4 billion PE portfolio, 
the Pension Consulting Alliance report 
says. Fund IV, its latest distressed-debt 
fund, had raised more than $2.2 billion 
as of Jan. 30, according to an SEC filing.

The retirement system will occasion-
ally form new relationships with GPs as 
well. In December, CalPERS committed 
$150 million to Clayton, Dubilier & Rice 
Fund X, its first with with the 39-year-
old buyout firm. Clayton Dubilier & Rice 

had raised $6 billion for its latest flag-
ship fund as of late December, Reuters 
reported.

CalPERS held 8.4 percent of its assets 
in PE, above its 8 percent interim target 
allocation to the asset class, according to 
the Pension Consulting Alliance report. 
The portfolio has delivered a 9.8 percent 
return on a 10-year time-weighted return, 
three percentage points short of its policy 
benchmark.

California Governor Jerry Brown, flanked by First Lady Anne Gust Brown, takes a historic fourth oath of 
office as governor at his inauguration at the State Capitol in Sacramento, January 5, 2015.
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 For more information about CalPERS, 
visit www.calpers.ca.gov

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Florida State 
Board of 
Administration

Trident VII LP Acquisitions/Buyouts $75 million $5.25 billion Stone Point will invest in around 25 financial-services 
companies with enterprise values up to $3 billion.

Warburg Pincus China Fund Acquisitions/Buyouts $68 million $2 billion Warburg closed its first solely-dedicated China fund, after 
just six months on the market.

Teachers’ 
Retirement 
System of 
Louisiana

EnCap Energy Capital Fund XI Acquisitions/Buyouts $75 million $6.5 billion EnCap has invested nearly $3 billion since 2015, and plans 
to sell assets to big, strategic energy companies.

Silver Lake Partners V Acquisitions/Buyouts $75 million $12.5 billion Silver Lake will make 15 to 20 investments with Fund V, 
typically targeting tech companies with enterprise values 
exceeding $500 million.
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