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Maine invests 
heavily in 
infrastructure, 
natural 
resources
By Sam Sutton
• Infrastructure, mining, agriculture 75 pct of recent 
 commitments
• $12.3 bln system commits more than $520 mln to 
 private markets
• Maine PE portfolio netting 9.7 pct IRR since 
 inception

Maine Public Employees Retirement 
System allocated the vast majority of its 
commitments to private market funds to 
strategies outside the traditional realm of 
leveraged buyouts, according to documents 
obtained via public-records request.

Maine committed $521.9 million to pri-
vate market funds over the previous year, 
a pension document dated March 2 says. 
Roughly three-quarters of Maine’s aggregate 
commitments went to infrastructure, min-
ing and agriculture funds.

The $12.3 billion retirement system’s 
commitments to traditional PE buyout strat-
egies totaled just $95 million. Its lone com-
mitment to real estate, $50 million, went 
to Kohlberg Kravis Roberts’s most recent 
Americas-focused real estate fund.

MainePERS’s recent activity reflects its 
allocation needs, CIO Andrew Sawyer told 
Buyouts in an email. At year end, Maine was 
below its target allocations for infrastruc-
ture and natural-resources strategies by 2.6 
and 1.7 percentage points, respectively.

It was much closer to its 10 percent tar-
get for PE, in which it holds 9.2 percent of 
its assets.

“We do not tactically trade the fund. 
Of course the macro and micro factors are 
always relevant but not something we trade 
on,” Sawyer wrote. “None of our invest-
ments are tactical. You will not hear me say, 
‘today is a good day to buy trees.’”

Roughly 15 percent of Maine’s natural-
resources portfolio was in timber assets as 
of Sept. 30, according to pension documents.

A majority of Maine’s commitments over 
the past year went to funds that were over-
subscribed. Seven of its 13 commitments to 
new funds were finalized at amounts for 
less than the board had approved.

The steepest cut to Maine’s preferred 
allocation was on EQT Infrastructure. The 
board approved a 135 million euro ($145 

million) commitment and secured a 65 
million euro allocation, pension documents 
show.

EQT held a final close on the fund’s 4 bil-
lion euro hard cap after less than six months 
of fundraising, a Feb. 23 news release said. 
In the release, EQT said it was committed to 
keeping the fund “appropriately sized” even 
as it was heavily oversubscribed.

As of Sept. 30, Maine’s PE portfolio net-
ted a 9.7 percent internal rate of return 
since inception. Its infrastructure portfolio 
netted a 8.9 percent IRR and its natural-
resources portfolio netted a 1.9 percent IRR.

People make their way along a breakwater leading to Spring Point Ledge Lighthouse, completed in 
1897, as the sun sets on New Year’s Day 2016 in South Portland, Maine.
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ACTION ITEM
More about Maine’s retirement sys-

tem: www.mainepers.org

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Maine Public Employees 
Retirement System

KKR Real Estate Credit 
Opportunity Partners L.P.

Real Estate $50 million KKR will primarily invest in performing commercial real 
estate debt in North America.

Oregon Investment Council Apollo Investment Fund IX Acquisitions/Buyouts $500 million $18.5 billion Apollo is aiming for their latest fund to be the largest 
buyout fund ever raised.

University of Michigan Deerfield Private Design 
Fund IV

Acquisitions/Buyouts $50 million $2.4 billion Deerfield will provide alternative financing for 
acquisitions in the healthcare sector with Fund IV.

Francisco Partners Agility Fund Acquisitions/Buyouts $20 million $600 million The Agility Fund is a vehicle for investments in smaller 
tech deals.

Huron Fund V Acquisitions/Buyouts $25 million $550 million Huron Capital will invest $20 million to $70 million per 
deal in lower middle market companies in the Midwest 
and Southwest. 
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