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FRESH CAPITAL

Oregon backs 
4 PE managers 
for $900 mln
By Sam Sutton

• Oregon backs new funds from KKR, EnCap, GI Partners
• GI commitment subject to final negotiations of terms
• Oregon has 19.5 pct of assets in PE

Oregon Public Employees Retirement 
Fund allocated $900 million across four pri-
vate equity funds in the first quarter, state 
investment council documents released 
before its April 26 meeting show.

Oregon committed $250 million each to 
three PE funds raised by Kohlberg Kravis 
Roberts, EnCap Investments and GI Part-
ners, as well as $150 million for Genstar 
Capital Partners VIII, according to meeting 
materials.

The commitment to GI Partners V 
remains subject to final negotiation of 
terms and conditions, spokesman James 
Sinks wrote in an email. The other three 
commitments have been finalized.

The commitment to KKR went to the 
firm’s third Asian buyout fund, which is 
targeting $7 billion. Oregon previously com-
mitted $100 million to KKR’s first Asian 
buyout fund, which was netting a 13.7 
percent internal rate of return through 
Sept. 30, Oregon documents show. Its $200 
million commitment to the $6 billion KKR 
Asian Fund II has yet to generate meaning-
ful returns.

EnCap is targeting $6.5 billion for its 
latest flagship fund, which would match 
the $6.5 billion it raised through its 10th 
flagship fund in 2015. Fund X is too young 
to have generated meaningful returns, but 
Fund IX was netting a 14.2 percent IRR as 
of Sept. 30, according to a Hamilton Lane 
report presented to Teachers’ Retirement 
System of Louisiana earlier this year.

GI Partners V set a $2.3 billion target 
for Fund V, Washington State Investment 
Board documents say. Oregon is also an LP 
in the firm’s fourth fund, which raised $2 
billion in 2013.

GenStar closed its eighth flagship fund 

on $3.95 billion in March. The oversub-
scribed final close included $650 million 
of “overage capacity” fundraising collected 
from certain LPs, as well as $200 million 
from general partners.

Oregon had 19.5 percent of its assets in 
PE as of March 31. The retirement system 
set a 17.5 percent target allocation for its 
private equity portfolio in 2015.
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ACTION ITEM
Oregon’s meeting materials: http://bit.

ly/2q2mgeP

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

California State Teachers’ 
Retirement System

New & Next Generation IV Separate 
Account

$250 million $250 million The separate account with Invesco Private Capital will direct 
commitments to PE firms raising their first, second or third 
institutional fund, targeting $1 billion or less.

New York State Common 
Retirement Fund

KKR Asian Fund III Acquisitions/
Buyouts

$275 million $7 billion KKR has a Pan-Asia focus for Asian Fund III and ths marks the 
NYSCRF’s second commitment to an Asian-focused fund.

New York State Teachers’ 
Retirement System

Silver Lake Partners V Acquisitions/
Buyouts

$200 million $15 billion Silver Lake makes large-scale investments in the tech sector.

Oregon Public Employees 
Retirement Fund

EnCap Energy Capital Fund XI Acquisitions/
Buyouts

$250 million $6.5 billion EnCap specializes in the upstream and midstream oil & gas 
industry.

GI Partners V Acquisitions/
Buyouts

$250 million $2.3 billion GI invests in tech, media and telecom, healthcare, retail and 
leisure, as well as business and financial services.

KKR Asian Fund III Acquisitions/
Buyouts

$250 million $7 billion KKR expects to close Asian Fund III at $9 billion this summer.

University of Michigan Longreach Capital Partners 3 Acquisitions/
Buyouts

$40 million Longreach Group will invest in control and structured minority 
investments in Japan-focused businesses.
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