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Q2 Fundraising: LPs  
pour into megafunds
By Sam Sutton
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U .S. private equity raised $85 
billion in the second quarter, 
a 67 percent surge that puts 
domestic fundraising on pace 
to surpass $250 billion this 

year, approaching totals not seen since 
before the global financial crisis, accord-
ing to Buyouts data.

The total was boosted by massive 
hauls from firms like Silver Lake and 
Vista Equity Partners, both of which 
announced final closes on vehicles that 
collected north of $10 billion.

Apollo Global Management was widely 
reported to have raised $23.5 billion for 
its latest f lagship fund, which repre-
sented more than a quarter of what the 
entire U.S. PE industry raised in Q2.

All told, megafunds targeting $5 bil-
lion or more represented more than 70 
percent of the industry’s total haul in 
Q2. And new megafunds raised by the 
likes of Bain Capital and New Mountain 
Capital are setting the stage for a very 
strong second half.

The comparative numbers were close 

to each other: $51 billion in Q2 2016 and 
$50.8 billion in Q1 2017.

“I’m not surprised to hear the Q2 
numbers were strong; there were a 
few huge fundraisings, punctuated by 
Apollo,” said Scott Reed, co-head of U.S. 
private equity for Aberdeen Asset Man-
agement. “It’s no secret that the fund-
raising market today is as good today as 
it’s ever been.”

That certainly appears to be the case, 
particularly considering SoftBank’s $93 
billion technology fund wasn’t counted 
toward the Buyouts fundraising total. 
U.S. PE fundraising previously peaked 
in 2007 when firms raised $292 billion.

Similar recent upswings in fundrais-
ing were reported by other organizations 
as well. Preqin reported global fundrais-
ing totaled $121 billion in Q2 - - more 
than any other quarter over the previ-
ous five years. Pitchbook pegged global 
PE fundraising at a little more than $106 
billion, with more than half the funds to 
hold closes coming from North America.

“I think the primary reason is it’s a 

24-karat gold bars are seen at the U.S. West 
Point Mint facility in West Point, New York, on 
June 5, 2013.  REUTERS/SHANNON STAPLETON 




