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4TH QUARTER FUNDRAISING
Partners, both of which raised $10 billionplus vehicles for investments in software
and technology companies.
Even as distributions from private equity funds boost the overall return of their
portfolios, limited partners face significant
challenges in deciding which managers to
back in the current fundraising environment. Given the level of investor demand,
firms are raising more money, faster than at
almost any point since the financial crisis,
according to Preqin data.
This is encouraging some managers to
raise new funds sooner than expected, forcing LPs to make difficult decisions about
their allocations and exposure, multiple

sources said.
“What bothers us is the number of the
firms that are coming back early,” one LP
told Buyouts. “Good managers you want to
re-up with; you’ve got a lot of dry powder
left and you still want to raise a new fund?”
Capital from sovereign-wealth funds,
some of which are only recent investors
in private equity, is also contributing to a
crunch in the LP universe. Top-performing
firms are in a position to dictate terms and
allocation sizes to their investors.
“It’s actually frustrating for people who
used to be in the catbird seat, like endowments and foundations, who used to be able
to set terms,” said an investor-relations pro-

fessional at one multibillion-dollar PE firm.
In a market overview provided to investors, Hamilton Lane indicated its outlook for
private market assets is relatively neutral
and urged LPs to show caution. Investors
who shell out oversized commitments to
maintain their targeted asset allocations to
private equity may wind up overextended.
“Maintain your commitment pacing in
the private markets,” the firm wrote. “Yes,
that’s boring, but don’t reach for allocation
levels. If you drop below, let it go. Go to the
beach. Take a vacation.”
With the winter holidays approaching,
LPs should especially heed the last two
points.

Largest fundraisers in 2017 YTD
Sponsor

Name of Fund

Fund Type

Amount Raised
in 2017 ($M)

Amount Raisedto-Date ($M)

Target
($M)

Apollo Global
Management LLC

Apollo Investment Fund IX

Acquisitions/Buyouts

24,600.0

24,600.0

23,500

Silver Lake

Silver Lake Partners V

Acquisitions/Buyouts (Industry Focus: High
Technology)

15,000.0

15,000.0

12,500

Vista Equity Partners

Vista Equity Partners VI

Acquisitions/Buyouts (Industry Focus: High
Technology)

10,300.0

11,000.0

8,000

Clayton Dubilier &
Rice

Clayton Dubilier & Rice
Fund X

Acquisitions/Buyouts

10,000.0

10,000.0

Bain Capital

Bain Capital North American
XII Fund LP

Acquisitions/Buyouts

9,400.0

9,400.0

7,000

Kohlberg Kravis
Roberts & Co

KKR Asian Fund III

Acquisitions/Buyouts (Geographic Focus:
Asia Pacific)

9,300.0

9,300.0

7,000

New Mountain
Capital

New Mountain V, L.P.

Acquisitions/Buyouts

6,150.0

6,150.0

5,000

GTCR

GTCR Fund XII

Acquisitions/Buyouts

5,250.0

5,250.0

5,000

Carlyle Group

Carlyle Asia Growth Partners
V, L.P.

Growth Equity (Geographic Focus: Asia
Pacific)

4,500.0

4,500.0

Quantum Energy
Partners

Quantum Energy VII

Acquisitions/Buyouts (Industry Focus:
Energy & Power)

4,000.0

4,000.0

Placement
Agent

Legal Counsel

Kirkland & Ellis
Debevoise &
Plimpton LLP

4,500

Park Hill
Group

Data is as of December 11, 2017
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California Public Employees’
Retirement System

CalPERS is moving forward with plans to bring on an outside firm to manage its $25.9 billion private equity
program

$341.3 billion

December 4, 2017

California State
Teachers’ Retirement System

CalSTRS is reviewing the pros and cons of direct investments, rather than traditional PE funds and separate
accounts.

$215.3 billion

November 6, 2017

Montana Board of Investments

Montana is moving towards smaller cap strategies and increasing its allocation to private equity-related directlending.

$14.7 billion

December 4, 2017

Teachers’ Retirement System of
the State of Illinois

Illinois formed a new $600 million strategic partnership with Greenspring Associates for VC funds and secondary
transactions.

$49.4 billion

November 20,
2017

Virginia Retirement System

Virginia committed $1 billion to a managed account with Antares Capital to develop a portfolio of direct loans to
middle-market companies.

$76.9 billion

December 4, 2017

Source: Buyouts Magazine; Data is as of December 11, 2017

