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Bank trio lead 
$13 bln debt for 
Blackstone bid 
for Thomson 
Reuters unit
By Claire Ruckin, Andrew Berlin and 
Davide Scigliuzzo, Reuters

• Banks line up jumbo leveraged financing
• B of A Merrill Lynch, Citi, JPM expected to lead
• Lev loans, high-yield bonds denominated in dollars seen

Banks are lining up a jumbo leveraged 
financing of around $13 billion to back 
Blackstone Group’s potential acquisition 
of a 55% stake in the financial and risk 
business of Thomson Reuters Corp, bank-
ing sources said.

If the deal goes ahead, Bank of America 
Merrill Lynch, Citigroup and JP Morgan are 
expected to lead the debt financing, with 
several other banks, due to the large size 
of the underwriting, the banking sources 
said.

Thomson Reuters said in a Jan. 29 state-
ment that “it is in advanced discussions 
with Blackstone regarding a potential 
partnership in its F&R business.” The deal 
values the unit at about $20 billion, con-
sisting of about $7 billion in equity and 
$13 billion in debt.

The financing is expected to be led 
from New York and to be made up of lever-
aged loans and high-yield bonds, denomi-
nated mainly in dollars, sources said. It is 
also expected to include euro tranches, 
they added.

A $13 billion financing would give 
leverage of around 7.5x, based on the past 

12 months Ebitda of about $1.7 billion for 
the F&R unit. Senior leverage of roughly 
4.5x to 5x times could give a loan of $8 
billion to $9 billion and junior debt of $4 
billion to $5 billion, sources said.

Another source familiar with the mat-
ter said that leverage was expected to be 
below 6x.

Although the size of the financing is 
challenging, liquid banks and investors 
are eager to lend to new buyouts as the 
strong level of global demand continues 
to exceed supply.

“The market capacity for Europe is 
about 5 billion euros between loans and 
bonds and in the U.S. is $10 billion to $15 
billion. So if there is a big deal that push-
es capacity and the business has revenue 
globally, it would make sense to have euro 
and dollars in loans and bonds to create a 
competitive dynamic in order to get best 
execution.”

Thomson Reuters and Blackstone 
declined to comment.

Thomson Reuters’s board was expect-
ed to meet Jan. 30 to discuss Blackstone’s 
offer for the F&R business, which supplies 
news, data and analytics to banks and 
investment houses worldwide. The unit 
contributes more than half of Thomson 
Reuters’s annual revenue.

Under the terms of the Blackstone offer, 
Thomson Reuters would retain a 45% stake 
in the F&R business in partnership with 
the U.S. buyout firm.

The Thomson Reuters logo is seen on the com-
pany building in Manhattan’s Times Square on 
Jan. 30, 2018.  REUTERS/Andrew Kelly

LEVERAGED LOANS

Ratings Wrap-Up (January 24, 2018 - February 7, 2018)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

2/5/18 Advent 
International

Charlotte Russe 
Inc. = S&P dropped Charlotte Russe's corporate credit 

rating to 'SD' from 'CC'. 
The downgrade follows the completion of Charlotte 
Russe's distressed restructuring. 

S&P

2/6/18 Energy & 
Minerals Group

Coronado Group 
LLC ? S&P placed a 'B-' corporate credit rating on 

Coronado and put it on CreditWatch with 
developing implications.

Following an acquisition, Coronado's cash flows are 
expected to experience volatility.

S&P

1/29/18 GTCR Onvoy LLC (dba 
Inteliquent) ? S&P lowered the corporate credit rating on Onvoy 

to 'B-' from 'B'. The outlook is stable.
Onvoy has experienced declining business, but is 
expected to see modest revenue growth.

S&P

1/25/18 H.I.G. Capital Digital Room 
Holdings Inc. ? S&P assigned Digital Room a 'B-' corporate credit 

rating. The outlook is stable.
Digital Room has high leverage and niche focus, but 
growing scale and repeat customer base.

S&P

2/6/18 MacAndrews 
& Forbes

Revlon Inc. ? S&P lowered Revlon's corporate credit rating to 
'CCC+' from 'B-'. The outlook is stable.

Revlon has challenged credit metrics but is expected to 
have positive operating cash flow. 

S&P

1/29/18 Paulson & Co Steinway Musical 
Instruments Inc. < S&P affirmed Steinway's 'B-' corporate credit 

rating. The outlook is now positive.
Steinway is expected to continue improving its operating 
performance and revenue growth.

S&P

1/31/18 Platinum 
Equity

Commercial Barge 
Line Co. = S&P dropped CBLC's corporate credit rating to 

'CCC+' from 'B-'. The outlook is negative.
The company has an unsustainable capital structure 
with high debt leverage.

S&P

1/25/18 TPG Capital Exactech, Inc. ? S&P assigned Exactech a 'B-' corporate credit 
rating. The outlook is stable.

Exactech should maintain sufficient liquidity and 
modest free cash flow and revenue growth.

S&P

Source: Standard & Poor’s, Moody’s Investors Service and Buyouts




