
www.buyoutsnews.com12 | BUYOUTS | February 19, 2018

New York City 
weighs options 
with nascent 
co-invest plan
By Sam Sutton
• New York City considers hiring outside partner, in-house 
 teams
• Speed and certainty of close among chief concerns, goals
• Still figuring out “what would work” for NYC: Enriquez

New York City’s Bureau of Asset Man-
agement is considering several options as 
it plots a move into private equity co-invest-
ments, Senior Investment Officer J. David 
Enriquez said.

Enriquez, speaking during a fireside chat 
on Jan. 19 at Buyouts Insider’s Emerging 
Manager Connect conference in New York 
City, said the city’s $191.2 billion pension 
system is plotting how to best invest in 
private companies alongside their private 
equity managers.

Enriquez joined New York City’s Bureau 
of Asset Management, a division of the city 
comptroller’s office, in 2016 after a lengthy 
career as an investment banker for Roths-
child & Co and Merrill Lynch. 

Since joining the bureau’s investment 
team, Enriquez was tasked with studying 
different co-investment approaches and the 
best ways they could be implemented at the 
city’s five public pensions.

While New York City has some exposure 
to co-investments through commingled side-
car funds, the city’s retirement has yet to 
build exposure to direct deals, Enriquez 

said.
“We’re still at that stage of looking at the 

market, understanding the structures and 
approaches other LPs have taken and figur-
ing out what would work for New York City,” 
he said, describing the $11.3 billion private 
equity program. 

“Co-investment is sort of the logical next 
strategy.”

The public pension system is consider-
ing several options in constructing its co-
investment program. 

Several options are on the table, Enriquez 
told Buyouts after his remarks. They could 
bring a co-investment team in-house, much 
like at State of Wisconsin Investment Board, 
or hire an outside firm with discretionary 
power.

However New York City ultimately 
approaches co-investments, Enriquez said 
the team is concentrating on developing a 
platform that can close deals speedily and 
with certainty, two traits that are lacking at 

other institutions.
That said, the hope is that the size and 

maturity of New York City’s PE portfolio 
could quickly put it in the same league 
as other limited partners with advanced 
programs, such as Wisconsin or Canadian 
Pension Plan Investment Board, Enriquez 
said. Both institutions firmly established co-
investing or direct investing arms.

“We think about a co-investment pro-
gram as an opportunity to drive better 
returns — period,” he said. “That’s the way 
we approached our study and that’s how we 
think about it internally.”

In aggregate, New York City’s five pub-
lic pensions held roughly 6 percent of their 
assets in private equity as of October. 

J. David Enriquez of New York City’s Bureau of Asset Management discusses co-investments with 
Buyouts Insider Executive Editor David Toll at Emerging Manager Connect on Jan. 19, 2017, in New 
York City.  Photo by Sam Sutton, Buyouts. 
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Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Florida State Board 
of Administration

Charlesbank Capital Partners 
Fund IX

Acquisitions/Buyouts $115 million $2.75 billion The firm will make individual investments between 
$50 million and $250 million, focusing on consumer, 
industrial services, TMT and business services sectors.

Thoma Bravo Discover Fund II Acquisitions/Buyouts $75 million $2.3 billion Discover Fund II will focus on lower-mid-market 
technology companies and target more than twice as 
much as its predecessor.

New York 
State Teachers’ 
Retirement System

HarbourVest Partners Maple 
Fund

Separate Account $600 million The HarbourVest commitment will be allocated over 
three years in separate tranches, including both passive 
and active co-investment strategies.

Patria Private Equity Fund VI Acquisitions/Buyouts $150 million $484.2 
million

Patria exclusively focuses on Brazil and Latin America, 
creating growth initiatives in basic needs of the region.

Siris Partners IV Acquisitions/Buyouts $150 million $3 billion Siris is a tech-focused firm, targeting mature tech 
companies with legacy brands that are trying to develop 
new products.

Source: Buyouts




