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BUYOUTS BEAT
IPO REGISTRATIONS BY SELECT PRIVATE EQUITY-BACKED COMPANIES IN 2017-18 YTD

Filing Date Name Industry Exchange 
Where Issue 
Will Be Listed

Current Amt 
Filed - sum of 
all Mkts ($M)

Investors Bookrunner(s)

01/17/2018 Ceridian Corp High Technology NYSE - Thomas H. Lee Partners Credit Suisse Securities (USA) LLC; Deutsche Bank 
Securities Inc.

11/16/2017 Advantage Insurance Inc Financials NYSE 100.000 GSO Capital Partners Raymond James & Associates Inc; JMP Securities LLC; 
B Riley & Company

10/19/2017 Watchguard Inc Telecommunications NASDQ 75.000 Francisco Partners Barclays; SunTrust Robinson Humphrey

08/10/2017 Preferred Sands Inc Materials NYSE 100.000 KKR & Co Credit Suisse Securities (USA) LLC; KKR Capital 
Markets LLC; Morgan Stanley & Co LLC

07/14/2017 BJ Services Inc Energy and Power NYSE 100.000 CSL Capital Management; West Street 
Energy Partners

Goldman Sachs & Co; Morgan Stanley & Co; Credit 
Suisse Securities (USA) LLC

05/09/2017 US LBM Holdings Materials NYSE 100.000 Kelso & Company; BlackEagle Partners Barclays, RBC Capital Markets, Credit Suisse 
Securities (USA) LLC

05/04/2017 Advantage Sales & 
Marketing

Financials NYSE 100.000 CVC Capital Partners; Leonard Green & 
Partners

Goldman Sachs & Co; Morgan Stanley & Co

Source: Thomson One

Chertoff Group was found-
ed in 2009 by Michael Chert-
off, the second secretary of the 
Department of Homeland Secu-
rity, to consult with companies 
on threat management and gov-
ernment contracting.

Jason Kaufman, head of the 
firm’s M&A advisory practice, 
says that making “private equi-
ty investments in the security 
space” was also part of the plan.

It was a matter of first build-
ing a platform, “supporting 
companies to grow organically, 
to manage risk, and ultimately 
exit through M&A,” Kaufman 
explained. “Oftentimes, those 
companies require capital to do 
those things, and we can supply 
the capital as well.”

For its first deals, the firm 
chose companies it knew as 
subcontractors from its consult-
ing business. In 2015, Chertoff 
Group acquired a majority stake 
in Delta Risk, a San Antonio 
cybersecurity company. The 
firm then teamed with Carlyle 
Group to buy a controlling stake 
in Coalfire Systems, a larger 
cyberrisk advisory.

“We’ve had a long relation-

ship with Carlyle,” Kaufman 
said. “We had always talked 
about looking for opportunities 
to partner together.” Coalfire 
was “the ideal match,” too big 
for Chertoff Group alone but a 
good size for Carlyle’s growth 
fund.

Most recently, Chertoff 
Group contributed equity to a 
$6.6 million Series C round in 
ZP Group, a cybersecurity inci-
dent response and staff aug-
mentation business. Chertoff 
Capital was exclusive financial 
adviser.

The firm’s next investment is 
likely to be in homeland-secu-
rity technology, Kaufman said 
— “things like homeland-data 
analytics, biometrics, aviation 
security.” Raising money from 
a network of family offices 
in addition to its own capital, 
Chertoff Group hopes to do a 
couple of principal investment 
deals a year.

Kaufman joined the firm 
in 2011, having worked at two 
boutiques that were acquired 
by larger banks (Jefferies 
Group and BBT Capital Markets).

“I’ve always had an interest 
in government, so I went to 
Georgetown School of Foreign 
Service, thinking I would go 

probably work for the State 
Depar tment overseas,” he 
recalled. But when he graduated 
in 1998, “it was the time of the 
Clinton peace dividend. They 
didn’t offer the foreign-service 
exam, so I had to pivot and find 
a different career track.”

Applying his “passion for 
national security policy” to the 
private sector, Kaufman went 
into investment banking for the 
aerospace, defense and govern-
ment services sector.

Chertoff Group presented 
a chance to work with former 
officials “at the very highest 
levels of government,” like 
former NSA and CIA Director 
Michael Hayden, “taking their 
inside policy expertise and 
combining it with the kind of 
financial background I had,” 
Kaufman said. The investment 
banking subsidiary he set up, 
Chertoff Capital, “is the bridge 
to go from strategy and policy 
consulting over to investing.”

Phone: +1 202-552-5297
Email: jason.kaufman@chertoff-
group.com
Website: http://www.chertoff-
group.com
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