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Star Mountain 
taps former 
Merrill Lynch 
leveraged-loan 
chief as MD
By Sam Sutton
• Stephen Paras led US, EMEA leveraged loan teams 
 for Merrill
• European experience could help some Star 
 Mountain portfolio companies, says Hickey
• Paras to hold seat on firm's investment committee

Star Mountain Capital tapped former 
Merrill Lynch leveraged-loan chief Stephen 
Paras as a managing director and member 
of the firm’s investment committee. 

Paras previously worked as an operating 
partner with Star Mountain since October 
and is a personal investor in the firm’s 
funds. Star Mountain invests in lower mid-
dle market companies, typically those with 
$20 million of EBITDA or less, and usually 
structures its investments as debt with 
warrants or small equity co-investments.

“What I’ve seen in my short six months 

is [investors] truly appreciate our knowl-
edge, our relationships and expertise in 
building these businesses,” he told Buyouts, 
adding that the firm’s investment data and 
technology also factored into his decision 
to join full-time. “The lower middle mar-
ket really allows us the opportunities to 
provide bespoke solutions.”

Paras’ tenure at Merrill Lynch over-
lapped with Star Mountain Partner Chris-
topher Birosak and Managing Director 
Corey Baylor, he said.

Prior to joining Star Mountain, Paras 

spent almost 17 years as a leveraged-
finance professional with Merrill Lynch. 
He headed the firm’s U.S. leveraged-loan 
team until early 2009, shortly after the 
firm was acquired by Bank of America, 
when he transitioned to lead the leveraged-
loan effort in Europe, the Middle East and 
Africa.

Paras’s experience in Europe could ben-
efit Star Mountain portfolio companies 
looking to expand their sales networks to 
Europe or develop relationships with Euro-
pean buyers, CEO Brett Hickey told Buyouts.

“We certainly as a firm really value 
Steve’s complementary expertise in that 
way,” he said. “He’s seen companies go 
through a lot of different challenges. And 
for us to get in front of challenges … that’s 
something we value.”

Later, Paras was a managing director at 
private investment bank North Sea Part-
ners, where he led the firm’s European 
capital markets team. He later became 
a senior adviser to London-based capital 
markets firm STJ Advisors, according to 
his LinkedIn page.  

In addition to Paras and Hickey, Star 
Mountain’s investment committee includes 
Birosak, Robert Long, Harry Haskins, Ryan 
McGovern, Rakesh Jain and David DiPaolo.

Stephen Paras, managing director and member 
of the investment committee at Star Mountain 
Capital.  Photo courtesy of the firm.

LEVERAGED LOANS

Ratings Wrap-Up (April 3, 2018 - April 11, 2018)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

4/10/18 Berkshire 
Partners

Checkout 
Holding Corp. 
(d/b/a Catalina 
Marketing 
Corporation)

= Moody's Catalina's corporate family rating to Caa1 
from B3. The outlook is negative.

Catalina has weak operating performance and 
unsustainably high leverage.

Moody's

4/4/18 Centerbridge 
Capital 
Partners

P.F. Chang China 
Bistro Inc. = Moody's lowered P.F. Chang's Corporate Family 

Rating to Caa1 from B3. The outlook is negative.
P.F. Chang's earnings and operating metrics are all 
down, giving it reduced interest coverage.

Moody's

4/4/18 EnerVest EV Energy 
Partners = Moody's downgraded EVEP's Probability of Default 

Rating to D-PD from Ca-PD, and affirmed the Caa3 
Corporate Family Rating. The outlook is stable.

EVEP filed for restructuring under Chapter 11 of 
the Bankruptcy Code, but is expected to make a 
comprehensive recovery.

Moody's

4/5/18 Gores Group Tweddle Group, 
Inc = Moody's lowered Tweedle's Corporate Family 

Rating to Caa1 from B2. The outlook is negative.
Tweedle Group's credit profile is weakened due to 
lower earnings and cash flow. 

Moody's

4/3/18 Kohlberg 
Kravis Roberts 
& Co

Comstock 
Resources Inc. < S&P assigned Comstock a 'CCC+' corporate credit 

rating, and on CreditWatch positive.
Comstock's liquidity and leverage are expected to 
improve after its debt transactions.

S&P

4/10/18 PAG Asia Lexmark 
International Inc. = S&P lowered Lexmark's corporate credit rating to 

'B-' from 'B'. The outlook is negative.
The downgrade is due to Lexmark's weak operating 
results, high leverage, and tightening liquidity.

S&P

4/6/18 Sycamore 
Partners

Nine West 
Holdings Inc. = S&P dropped Nine West's corporate credit rating 

to 'D' from 'CCC-'.
Nine West filed for reorganization under Chapter 11 of 
the U.S. bankruptcy code.

S&P

4/3/18 Symphony 
Technology 
Group

STG-Fairway 
Acquisitions, Inc.'s 
("First Advantage" 
or "FADV") 

< Moody's raised First Advantage's Corporate Family 
Rating to Caa1 from Caa2. The outlook is positive.

FADV is expected to have positive operating 
momentum and free cash flow over the next year.

Moody's

Source: Standard & Poor’s, Moody’s Investors Service and Buyouts


