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BUYOUTS BEAT
IPO REGISTRATIONS BY SELECT PRIVATE EQUITY-BACKED COMPANIES IN 2017-18 YTD

Filing 
Date

Name Industry Exchange 
Where Issue 
Will Be Listed

Current Amt 
Filed - sum of 
all Mkts ($M)

Investors Bookrunner(s)

04/25/18 Evo Payments INC Consumer Products 
and Services

NASDQ 210.000 Madison Dearborn Partners JP Morgan Securities LLC

04/02/18 GreenSky LLC Financials NASDQ 750.000 TPG Capital Goldman Sachs & Co; JP Morgan Securities LLC; 
Morgan Stanley & Co; Merrill Lynch Pierce Fenner & 
Smith; Citigroup Global Markets Inc; Credit Suisse 
Securities (USA) LLC; SunTrust Robinson Humphrey

11/16/2017 Advantage Insurance Inc Financials NYSE 100.000 GSO Capital Partners Raymond James & Associates Inc; JMP Securities 
LLC; B Riley & Company

10/19/2017 Watchguard Inc Telecommunications NASDQ 75.000 Francisco Partners Barclays; SunTrust Robinson Humphrey

08/10/2017 Preferred Sands Inc Materials NYSE 100.000 KKR & Co Credit Suisse Securities (USA) LLC; KKR Capital 
Markets LLC; Morgan Stanley & Co LLC

07/14/2017 BJ Services Inc Energy and Power NYSE 100.000 CSL Capital Management; West 
Street Energy Partners

Goldman Sachs & Co; Morgan Stanley & Co; Credit 
Suisse Securities (USA) LLC

05/09/2017 US LBM Holdings Materials NYSE 100.000 Kelso & Company; BlackEagle 
Partners

Barclays; RBC Capital Markets; Credit Suisse 
Securities (USA) LLC

05/04/2017 Advantage Sales & Marketing Financials NYSE 100.000 CVC Capital Partners; Leonard 
Green & Partners

Goldman Sachs & Co; Morgan Stanley & Co

Source: Thomson One

Golub Capital, one of the 
biggest middle-market lend-
ers, is considering selling a 
minority stake to an outside 
investor, a source familiar 
with the process said.

Golub is looking at divest-
ing 15 percent, the person 
said. The stake would be pas-
sive, the source said. Golub 
has hired a financial adviser, 
believed to be JP Morgan, the 
source said.

The lender is speaking to 
a select group of “the usual 
suspects,” the person said.

Competitors
Founded in 1994, Golub 

provides financing for mid-
dle-market companies and 
their PE sponsors. It cur-
rently has more than $25 
bi l l ion in capital under 
management.

G o l u b  c o m p e t e s 
with Antares Capital, which 
manages more than $20 bil-
l ion of capital, and Ares 
Capital, which has $12.7 
billion. (Ares Credit, which 
includes Ares Capital, had 
$77.3 billion in capital under 
management as of March 31, 
2018.)

Golub, of New York and 
Chicago, is owned by its 
employees. Lawrence Golub 
is the CEO while his brother, 
David, is president. None of 
the owners is selling any of 
their holdings, the source 
said.

Instead, Golub will issue 
new equity and all the capi-
tal the sale generates is 
expected to go back into the 
business, the person said.

A  s a l e  w i l l  n o t 
c ha nge  how G olub  i s 
run since it is considered a 
financing decision, the per-
son said. A transaction is 
expected to be completed 
during the summer, the 
source said.

If completed, Golub would 
be the latest firm to take 
part in minority-stake sales. 
The trend has seen several 
buyout shops opting to sell 
slivers of themselves to out-
side investors. In April, Vec-
tor Capital sold a minority, 
less than 10 percent, to Dyal 
Capital. Cerberus Capital 
Management in December 
also sold a chunk of itself to 
Dyal.

Dyal, a unit of Neuberger 

Berman, is the leader in gob-
bling up GP minority stakes. 
In addition to Vector and 
Cerberus, Dyal has invested 
in Sound Point Capital, KPS 
Capital, H.I.G. Capital, Silver 
Lake and Vista Equity.

G o l d m a n S a c h s A s s e t 
Management ranks a distant 
second in minority stake 
transactions. Petershill Pri-
vate Equity has invested in 
Littlejohn & Co, ArcLight 
Capital Partners and Accell-
KKR. Then there’s Black-
stone Group, which last year 
bought a slice of Leonard 
Green & Partners.

Also looking to buy minor-
ity GP stakes are AlpInvest 
(Carlyle Group) and Anteil 
C apit al Par t ners (C redit 
Suisse). Affiliated Manag-
ers Group also owns hedge 
funds and private equity 
firms, including Pantheon.

PE firms sell stakes for a 
variety of reasons.

Generational issues are 
the most obvious. Younger 
executives often lack the 
funds to cash out senior part-
ners. Capital gained from a 
minority sale can fund an 
exit. Minority sales can also 

help put permanent capital 
on a firm’s balance sheet or 
boost a GP commitment.

Growth strategy
Growth, however, is the 

reason behind Golub’s sale, 
the source said. The firm is 
looking to expand. Golub is 
expected to use the capital 
to invest in more products 
and take part in bigger 
transactions, the source said. 
The firm also wants to grow 
its investment in risk reten-
tion, particular in regards to 
CLOs, the source said.

If it completes a transac-
tion, Golub won’t be the first 
lender to sell a stake. Ares 
Management, parent of Ares 
Capital, sold a 6.25 percent 
stake to Alleghany Corp in 
2013 for $250 million. In 
2007, Ares also sold 15 per-
cent to 20 percent of the 
f irm to Abu Dhabi Invest-
ment Authority for $375 
million. Abu Dhabi has sold 
its stake in Ares, a spokes-
man said.

JP Morgan declined com-
ment. Executives for Golub 
could not be reached for 
comment. —Luisa Beltran

Golub Capital looks to sell minority stake




