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IPO AFTERMARKET REPORT FOR SELECT BUYOUT-BACKED COMPANIES THAT WENT PUBLIC IN 2018

IPO Date Company Name IPO Size 
($Mil)

Post Offer 
Value ($ Mil)*

IPO 
Price

Stock Price as 
of 9/26/2018

Gain/Loss Since 
IPO**(s)

Company 
Ticker

Firm(s) Invested In Company

07/20/2018 Focus Financial Partners 600.0 2835.0 33.00 39.38 19.3% FOCS KKR, Stone Point Partners

6/28/18 BrightView Holdings 431.5  n/a 22 22.24 1.1% BV KKR, MSD Partners

06/28/2018 IPL Plastics Inc 135.6 n/a 10.27 13.35 30.0% IPLP Caisse de dépôt et placement du Québec, Fonds 
de solidarité FTQ

6/28/18 BJ's Wholesale Club Holdings INC 95.6 n/a $17.00 23.28 36.9% BJ CVC Capital Partners, Leonard Green & Partners

06/21/2018 Magenta Therapeutics 100.0 n/a 15.00 13.59 -9.4% MGTA Casdin Capital, EcoR1 Capital, Eventide Asset 
Management, Watermill Asset Management, Be 
the Match BioTherapies and Access Industries.

6/21/18 Xeris Pharmaceuticals 85.5 n/a 15 18.5 23.3% XERS Merieux Developpement, Wild Basin Investments, 
Deerfield, Redmile Group, Texas Venture Labs

06/15/2018 Verrica Pharmaceuticals 75.0 n/a 15.00 19.80 32.0% VRCA PBM Capital Group and OrbiMed.

Median *** 21.5%

Source: Thomson One
* The post offer value represents the value of all shares outstanding at the offer date
** Percentage change between the IPO price and the market share close on September 26, 2018
*** 2018 buyout-backed IPOs identified

Nearly three years since its 
last attempt at a sale, Confie is 
back on the auction block, four 
sources said.

ABRY Partners, which owns 
Confie, is seeking bids in the 
double-digit range, like 10x-
12x, for the insurance broker 
focused mainly on Hispanic 
consumers, two of the sources 
said.

Evercore is advising, people 
said.

The auction is attracting 
value-oriented private equity 
investors that have a track 
record of operational improve-
ment in businesses they buy, 
one of the people said.

Confie produces $125 mil-
lion in Ebitda, the source said. 
At 12x, Confie would sell for 
$1.5 billion.

Founded in 2008, Confie is 
the Huntington Beach, Cali-
fornia, provider of personal 
and small commercial lines 
insurance.

The company’s main prod-
uct is non-standard auto insur-
ance, offered to drivers who 
have difficulty buying standard 
or preferred auto insurance 
due to driving records, claims 
history or limited financial 
resources, Moody’s Investors 

Service said in a July 11 credit 
opinion.

The company generated 
about $475 million revenue in 
2018, Moody’s said.

“Confie is exploring strate-
gic alternatives for its capital 
structure, including a possible 
refinancing,” Moody’s said.

Confie has pursued a rollup 
strategy to grow and has made 
more than 100 acquisitions. 
Most recently, Confie bought 
Day & Read Inc and Blue Ridge 
Insurance in February. It also 
closed five acquisitions in June 
2017. The company has more 
than 3,800 people spread 
through nearly 800 offices in 
19 states.

ABRY has owned Confie for 
nearly six years, buying it from 
Genstar Capital in 2012. That 
deal produced a 5x return for 
the San Francisco buyout shop, 
Buyouts reported.

ABRY attempted to sell Con-
fie in 2015, Reuters said. The 
Boston private equity firm was 
seeking as much as $1.6 billion 
for Confie that year. That effort 
did not result in a sale.

The current auction is hav-
ing issues, sources said. Confie 
is heavily leveraged with about 
$1.09 billion in debt, Moody’s 

said.
The company has also 

switched CEOs several times. 
In August 2017, Confie named 
Cesar Soriano chief executive. 
Soriano succeeded Mordy Roth-
berg, the company’s founder, 
who continued as executive 
chairman. Rothberg himself 
succeeded Valeria Rico, who 
served as CEO from November 
2014 to November 2016, her 
LinkedIn said. Rico appears to 
have followed Joe Waked who 
was named Confie CEO in Jan-
uary 2012.

Confie’s rollup strategy 
has some bidders wondering 
whether there are still enough 

logical acquisitions with scale 
for the company to move for-
ward, people said. Some of the 
managing general agents that 
Confie has acquired have per-
formed poorly, sources said.

ABRY is also seeking a 
high price. While the firm is 
looking for bids of 10x to 12x, 
potential buyer interest is in 
the 8x-to-9x range, one of the 
sources said. “Most sponsors 
have been waiting around for 
ABRY’s price expectations to 
get more realistic,” the source 
said.

ABRY, Confie and Evercore 
could not be reached for com-
ment.—Luisa Beltran

ABRY again shops insurance business Confie
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