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Deals in market 
key to investor 
interest in loans 
after Labor Day
By  Jonathan Schwarzberg, Reuters

• Verifone financing, Verscend-Cotiviti deals to set tone
• Interest in strong credits continues
• Blackstone, KKR, Apollo deals also on tap

Bankers and investors are looking to 
Verifone’s buyout financing and a deal 
backing Verscend’s acquisition of Cotiviti 
to set the tone for leveraged loans after the 
U.S. Labor Day holiday, according to several 
bankers and investors.

Despite a firmer sentiment, the bifurca-
tion of May and June, prompted by a spike 
in deal supply, continues, leading to signifi-
cant interest for strong credits and meager 
demand for issuers with perceived credit 
weaknesses.

How these two deals fare among inves-
tors is expected to bring more clarity on 
how the leveraged-loan market will absorb 
new transactions starting as early as Sep-

tember. The leveraged-loan market serves 
below-investment-grade borrowers and has 
grown in size to more than $1 trillion.

After tapping the market on July 24, 
payment processor Verifone was able to 
firm pricing on its $1.95 billion buyout 
deal.

It set the $1.75 billion first-lien loan at 
400 basis points over Libor, versus guid-
ance in the 400-to-425 bp range, and the 
$200 million second-lien loan at 800 basis 
points over Libor, against guidance of 800 
to 825 bp.

During syndication the company shifted 
$100 million to the first-lien side from the 
second-lien side.

Verscend terms
Healthcare-data-analytics provider Ver-

scend, meanwhile, saw pricing widen to a 
range of 450 to 475 basis points over Libor 
on its $3.165 billion first-lien term loan. 
That loan initially went out to the market 
on July 31 in a range of 400 to 425 basis 
points, investors said.

The loan received pushback on pric-
ing due to high leverage, investors said. 
Moody’s rated the loan B3, citing leverage 
of around 10x.

Large financings on the September 
slate include a $13.5 billion loan and bond 
financing backing Blackstone’s acquisi-
tion of Thomson Reuters’ Financial and 
Risk unit, as well as the $8.05 billion deal 
backing KKR’s buyout of physician-services 
provider Envision Healthcare.

Apollo will also look to the credit mar-
kets to finance its $5.6 billion buyout of 
hospital company LifePoint Health after 
the summer.

These deals will hit the market in a dif-
ferent environment than issuers saw at the 
start of the year when buyout financing 
could be found in a range of 300 to 325 
basis points.

A banker said an average buyout would 
now likely price at 375 to 400 basis points.

A portfolio manager broke it down to an 
expected range of 350 to 400 basis points 
over Libor for B2-rated deals and 400 to 450 
basis points over Libor for B3 deals.

The portfolio manager said her firm was 
very constructive on credit for second-half 
2018 and into 2019, especially with higher 
pricing, though concern about potential 
trade wars could damp U.S. businesses.

“There’s only so far you can look for-
ward into the future,” she said.

LEVERAGED LOANS

Ratings Wrap-Up (July 30, 2018 - August 15, 2018)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

8/13/18 Moran Foods 
LLC (Save-A-Lot)

Onex 
Corporation = S&P lowered Save-A-Lot's issue credit rating 

to 'CCC-' from 'B-'. The outlook is negative.
Due to competitive pressure and weaker product assortment, S&P 
expects Save-A-Lot to have difficulty executing on its turnaround.

S&P

8/10/18 Bracket 
Intermediate 
Holding Corp.

Vitruvian 
Partners ? S&P assigned CRF Health an issuer credit 

rating of 'B-'. The outlook is stable.
Funded with new debt, Genstar Capital plans to acquire CFR Health 
to combine the company with Bracket Intermediate Holdco, a 
provider of analytics for pharmaceutical clinical trials.

S&P

8/10/18 API Heat 
Transfer Co.

IGP = S&P lowered API's issuer credit rating to 
'CCC-' from 'CCC+'. The outlook is negative.

S&P expects API to fail to make interest payments within the next 
six months and will likely breach its springing senior secured net 
leverage covenant. 

S&P

8/7/18 Recorded 
Books 
Holdings Inc.

Shamrock 
Capital Advisors ? S&P is assigning a 'B-' issuer credit rating 

to RBMedia. The outlook is stable.
S&P expects that RBMedia's adjusted leverage will rise above 6X and 
FOCF to debt will remain small and will steadily improve over time.

S&P

8/6/18 VCVH Holding 
Corp

Veritas Capital ? S&P affirmed Verscend's 'B-' issuer credit 
rating. 

After Verscend acquires Cotiviti Corp. for $4.9 billion, S&P said they will 
raise their issuer credit rating to 'B' and assign a stable outlook.

S&P

8/6/18 NAVEX TopCo, 
Inc.

Vista Equity 
Partners ? S&P is assigning a ‘B-’ issuer credit rating 

to NAVEX. The outlook is stable.
NAVEX agreed to be acquired by BC Partners for about 
$1.4 billion. NAVEX will fund the transaction with a $564 million 
credit facility.

S&P

8/1/18 Prosery Group 
Inc.

Riverstone < S&P raised Proserv's 'SD' issuer credit 
rating to 'CCC+'. The outlook is positive.

The company saw a successful capital restructuring with low debt 
outstanding. In addition, market conditions look to be improving.

S&P

7/31/18 Apollo Global 
Management 

Fresh Market, 
Inc. (The) = Moody's downgraded Fresh Market's 

'Caa1' corporate family rating to 'Caa2'. The 
outlook is negative.

The downgrade was caused by Fresh Market's unsustainable capital 
structure, small scale, increased competition and high leverage. The 
company will also be closing 15 stores.

Moody's

7/30/18 LTI Holdings 
Inc.

Genstar Capital ? S&P affirmed LTI's 'B-' issuer credit rating. 
The outlook is stable.

LTI has entered an agreement to be acquired by Goldman Sachs 
Merchant Banking. S&P believes LTI will maintain credit metrics 
and improve internal operations. 

S&P
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