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FRESH CAPITAL

Blackstone gets 
$100 mln from 
New Mexico for 
energy fund
By Patrick Mulholland
• Investment staff commits $50 mln on own 
 discretion, on top of $50 mln already committed
• First two Blackstone energy funds show promise
• Blackstone making a push in specialized funds

Blackstone has received a lift on its lat-
est energy fund after New Mexico State 
Investment Council doubled down on its 
commitment to the leading asset-manage-
ment company.

In the meeting, presided over by New 
Mexico Gov. Susana Martinez, the council 
voted to commit $50 million to Blackstone 
Energy Partners III. Investment staff used 
its own discretion to commit another $50 
million, for a total of $100 million.

Blackstone set out to raise $4.5 billion 
for its third energy fund in May, according 
to Bloomberg.

The predecessor, 2014 vintage Blackstone 
Energy Partners II topped out at $4.5 bil-
lion with backing from, among others, Ari-
zona State Retirement System, Louisiana 
Teachers’ Retirement System, New Jersey 
Division of Investment and Santa Barbara 
County Employees’ Retirement System.  
The 2011 debut fund, which also enjoyed 
broad institutional support, secured $2 
billion.

It is still too early to give a definitive 
answer on how the first two funds are per-

forming. But New Jersey Division of Invest-
ment reported that as of December 2017 
Blackstone Energy Partners I had generated 
an investment multiple of 1.42x and the suc-
cessor, 1.15x.

These numbers look promising at a time 
when fund managers have had to navigate 
a particularly volatile period in the oil-and-
gas market.

The team, headed by Senior Managing 
Director David Foley, has pursued a strategy 
of refinancing, buying up and investing in 
oil companies with high levels of distressed 
assets and debt.

When the OPEC nations decided to cut 
production by 4.6 percent in late 2016, Foley 
told Bloomberg TV that Blackstone had not 
come under pressure to sell, given its pref-
erence for “buying very high-quality, low-

break-even, and long-lived assets.”
Blackstone recently published a blog post 

outlining the firm’s bullish stance on oil 
prices. Its author, the investment strategist 
Joe Zidle, cited OPEC’s recent agreement to 
increase oil production as one of the reasons 
behind the optimistic outlook.

“With a degree of uncertainty removed, 
the market can now focus on demand,” he 
said.  Zidle is a managing director in the 
private wealth solutions group.

Traditionally, Blackstone has done almost 
all of its private equity investing through 
its core Blackstone Capital Partners funds.

But in recent years, the firm has intro-
duced its family of energy buyouts funds, 
and recently, Buyouts reported that the firm 
plans to launch a life sciences fund later 
this year.

U.S. President Donald Trump and New Mexico Gov. Susana Martinez meet regarding infrastructure, 
at the White House on Feb. 12, 2018.  REUTERS/Kevin Lamarque
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Texas County & District 
Retirement System

Hillhouse Fund IV Buyout $85 million $6.5 billion  Hillhouse’s most recent fund is expected to surpass any Asia private equity fund 
in history, including KKR’s $9.3 billion fund from last year.

OrbiMed Private 
Investments VII

Growth equity $45 million $1 billion Orbimed’s seventh fund will likely invest in medical equipment, 
biopharmaceuticals and diagnostics and healthcare services, like its forerunner 
funds.

Resolute Fund IV Growth equity $100 million $3.2 billion Resolute IV fund will invest in middle-market businesses in a variety of 
industries across North America.

Teachers’ Retirement 
System of Louisiana

Blackstone Energy 
Partners III

Growth equity $75 million $4.5 billion Blackstone’s latest energy fund will be made up of 70 percent new deals. The 
fund will make global investments in the energy industry 

 TCV X Growth equity $50 million $3 billion TCV’s tenth fund will make substantial investments in technology companies 
while taking a long-term perspective.

New Mexico State 
Investment Counci;

Blackstone Energy 
Partners III

Growth equity $100 million $4.5 billion Blackstone’s latest energy fund will be made up of 70 percent new deals. The 
fund will make global investments in the energy industry.
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