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CDPQ PE group 
deploys C$9 bln 
in 2018, earns 
16.6 pct return
By Kirk Falconer

• CDPQ has been moving steadily into direct PE investing
• PE investments generated net 16.6 pct return in 2018, 
 beating benchmark
• Participated in several large deals

Caisse de dépôt et placement du Qué-
bec deployed more than C$9 billion ($6.8 
billion) in the global private equity market 
in 2018, ending the year with net assets of 
C$42.9 billion.

PE investments generated a net return 
of 16.6 percent last year, exceeding a 
benchmark of 8.7 percent, according to 
the pension fund’s financial report.

Over five years, the portfolio earned 
an annualized return of 12.8 percent, also 
exceeding the benchmark.

CDPQ has been steadily shifting its PE 
focus to solo deals, co-sponsorships and 
co-investments, Stephane Etroy, executive 
vice president and head of private equity, 
told Buyouts last March.

This is ref lected in the 2018 report, 
which said direct deals currently account 
for three-quarters of PE portfolio activity. 

Less than a decade ago, fund commitments 
drove the strategy.

The report said direct investing deliv-
ered greater performance than fund 
investing over the past five years.

CDPQ added to its direct holdings in 
2018, partnering with Brookfield Asset 
Management in an agreement to buy the 
power solutions unit of Ireland’s Johnson 
Controls for $13.2 billion.

It also joined Partners Group, Canada 
Pension Plan Investment Board and Ontar-

io Teachers’ Pension Plan in acquiring Ger-
man metering company Techem in a $5.4 
billion deal.

Other activity included a $2.1 billion 
deal where CDPQ and Generation Invest-
ment Management acquired a majority of 
U.K. fintech provider FNZ, and a C$250 
million investment in Canadian commer-
cial real estate business Avison Young.

Etroy told Buyouts CDPQ has increased 
commitments to select fund partners as 
part of its direct strategy. It is also pursu-
ing new relationships with non-fund part-
ners, such as corporations, entrepreneurs, 
family offices and institutions.

CDPQ, which invests on behalf of Qué-
bec public-sector retirement and insurance 
plans, grew its net assets to C$309.5 billion 
last year. Its annualized weighted average 
return was 4.2 percent in 2018 and 8.4 per-
cent over five years.

CDPQ is one of the world’s biggest 
investors in PE, according to Preqin data 
shared with Buyouts.

It ranked among the 20 largest inves-
tors based on a PE allocation of $27 billion, 
the data show. Heading the list was fellow 
Canadian pension fund CPPIB with a $60 
billion allocation.

After CPPIB, the top investors are most-
ly fund-of-funds managers and sovereign 
wealth funds, such as Goldman Sachs, 
Kuwait Investment Authority, Pathway 
Capital Management, Hamilton Lane and 
Abu Dhabi Investment Authority.

Stephane Etroy, executive vice president and 
head of private equity, CDPQ. 
Photo courtesy of CDPQ.
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Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

committed
Fund Target/ 
Size

Insight

Alameda County 
Employee’s 
Retirement System

Genstar Capital Partners IX Buyout $33 million $7 billion Genstar Capital focuses on North American middle-market investments in 
targeted segments of the financial services, software, industrial technology, 
and healthcare industries.

MassPRIM Blackstone Capital 
Partners VIII

Buyout $250 million $20 billion Blackstone Group’s eighth flagship fund will mostly purse large U.S. buyouts, 
followed by European buyouts, Asian buyouts and energy opportunities.

American Industrial 
Partners Capital Fund VII

Buyout $75 million $3 billion AIP is an operationally-oriented firm that focuses on middle market industrial 
companies in the U.S. and Canada.

New Mexico State 
Investment Council

Brookfield Infrastructure 
Fund IV

Infrastructure $100 million $17 billion The fund will invest in energy, renewable power and transportation, and 
target the Americas, Europe and Australia.

Pennsylvania 
State Employees’ 
Retirement System

Providence Equity Partners 
Strategic Growth Fund IV 

Growth Equity $75 million $1.75 billion Providence Strategic Growth’s fourth fund is targeting $1.75 billion for 
investments in lower-middle-market tech businesses in North America and 
Europe.

Clearlake Opportunity 
Partners II

Buyouts $75 million $3.6 billion Clearlake invests in Software and Technology, Energy and Industrial, Food and 
Consumer Services. Its V fund closed in March.

Texas Municipal 
Retirement System

Reverence Capital Partners 
Opportunities Fund II

Buyouts $50 million $750 million New York-based Reverence Capital Partners is a middle-market financial services 
firm focused on asset/wealth management, capital markets and more.

Providence Equity Partners 
Strategic Growth Fund IV 

Growth Equity $50 million $1.75 billion Providence Strategic Growth’s fourth fund is targeting $1.75 billion for investments 
in lower-middle-market tech businesses in North America and Europe.
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