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be as large as clinical trials elsewhere. 
That is because cures in gene therapy 
either work, or they don’t, with little 
grey area in between.

Yet it is the clinical trials of gene ther-
apies that have investors most excited. 

Among the companies moving ahead 
are Crispr Therapeutics and Vertex 
Pharmaceuticals, which in February 
began treating patients in a Phase I/II 
trial with a Crispr-Cas9 therapeutic for 
beta-thalassemia. It is to be extended to 
sickle-cell anemia later this year.

Cripsr biotech company Editas Medi-
cine also has approval to try to treat 
childhood blindness.

More are expected. “I would be 
shocked if we don’t see a thousand clini-
cal trials started in the next few years,” 
said Jerry Williamson, CEO of NanoView 
Biosciences.

Clearly investors are playing close 
attention. One is Steven Yang, head of 
global venture investments at Schroder 
Adveq.

Gene editing “is a top investment 
theme for the top GPs we invest in,” 
Yang said. “This is one segment where 
we are seeing advancements in thera-
pies where we had no cures before.”

Biotech is reaping the benefits of a 
multi-decade push for low-cost gene 
sequencing and is seeing an era of effec-
tive, targeted therapies, he said.

“I think we’re still in the early devel-
opment of that,” Yang said.

This new wave will be broad, ranging 
from oncology to hearing loss to gene 
editing, he added. And as long as phar-
maceutical companies fail to increase 
their R&D dollars, or cut them, they 
have to rely on young companies for 
innovation.

Another reason for enthusiasm is a 
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Source: Silicon Valley Bank.
Note: U.S.-based venture funds only.

Healthcare fundraising soars

In one sense, life sciences investing remains the ignored 
stepchild of venture investing.

Just 18 percent of venture capital deployed last year in the 
United States went to companies curing disease, improving the 
health system and advancing aspects of medical technology, 
such as gene editing, according to PitchBook and the National 
Venture Capital Association.

That’s down from 25 percent 10 years earlier.
And yet money has been flowing into the space. Capital 

raised by U.S.-based VCs for healthcare investing rose to $9.6 
billion last year, topping the already strong $9.1 billion of 2017, 
according to Silicon Valley Bank. Fundraising was $7.2 billion 
in 2016 and just $3.9 billion in 2013.

These figures don’t include capital from corporate venture 
or hedge funds, so available cash is even higher.

The generally warm welcome pharmaceutical IPOs have 
received on Wall Street and the quicken tempo of M&A are 
behind the rise.

To keep pace, VC firms are accelerating their fund cycles to 
sometimes 2.5 years from perhaps three or four.

“You’re also seeing partners spinning out of funds to raise 

their own funds,” said Jonathan Norris, a managing director 
at SVB.

Long-time Kleiner Perkins GP Beth Seidenberg is an exam-
ple. She raised $320 million last year for her Westlake Village 
Biopartners.

And, “I think you’re seeing funds get bigger,” Norris added
Flagship Pioneering announced in March it raised $824 mil-

lion for a new opportunities fund, almost three times the size 
of its 2016 opportunities fund.

One result is that round size has been growing, as it has 
elsewhere in venture. Last year, 146 rounds of $50 million or 
more took place. In 2008 just 20 did, according to the Pitch-
Book data.

In gene editing and gene therapy, Beam Therapeutics raised 
a $135 million Series B financing in March from Redmile 
Group, Cormorant Asset Management, GV, Altitude Life Sci-
ence Ventures and others.

Inscripta completed its own $105.5 million Series C in April 
with such backers as Venrock, Foresite, Merieux Developpe-
ment, Paladoin Capital Group, MLS Capital and NanoDimension.

Expect more hefty rounds to follow..—Mark Boslet

HEALTHCARE’S LATEST PRESCRIPTION: MORE CAPITAL

“[Gene editing] is a top 
investment theme. ... 
This is one segment 
where we are seeing 
advancements in 
therapies where we had 
no cures before.”

Steven Yang, head of global venture 
investments, Schroder Adveq


